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Despite all the crises, conflicts, and uncertainties we face, the 

global economy is likely to continue growing in 2026, not rapidly, 
but reasonably robustly. Growth will be based on positive devel-
opments in Asia and a US-centered but fundamentally global up-
swing in AI investments. However, risks continue to emanate 
from protectionist tendencies, which flared up again at the begin-
ning of the year in connection with the Greenland crisis. An eco-

nomic war between Europe and the US could have quickly ruined 
the prospects for positive development in 2026. 

 

  

The US remains ahead of the EMU in terms of growth  

In the US, the tech and AI boom remain the key drivers. High in-
vestment in data centers, software, and hardware are providing 
sustained momentum, flanked by continued expansionary fiscal 
policy and at least one interest rate cut by the US Federal Reserve. 
On the other hand, developments on the labor market, with virtu-
ally no job gains since April 2025, are having a dampening effect 
and will significantly reduce the driving force behind private con-

sumer demand in 2026. 

Europe must continue to prepare for headwinds in exports in 2026. 
Intense competition with China and US tariffs are having an im-
pact. Hopes are pinned on rising spending on defense equipment 
and infrastructure, as well as increasing private consumption. In 
particular, an improvement in the German economy is to be ex-
pected, as many billions will be invested not only in the already 
rapidly growing defense sector, but also in infrastructure. In view 
of the coalition's debt agreements and a number of minor reforms, 
such as depreciation allowances and industrial electricity prices, 
growth of 1.2% in Germany seems realistic. The EU as a whole is 
likely to grow at a rate of 1.4%, slightly above the German rate.   

 

 

 

Translated with DeepL.com (free version) 

 

The disruption caused by Donald Trump, who is calling free trade, 
capital movements, and the independence of the Federal Reserve 
into question, is often said to offer opportunities for Europe and 
the Euro. That is certainly true. But in order to take advantage of 
these opportunities, for example to attract more international in-
vestment or strengthen the global role of the Euro, structural re-
forms need to be implemented that increase the competitiveness 
of the economy and make the EU more attractive as a business 
location. Until that happens, the US will maintain its lead in growth.  

 

The AI boom has only just begun in the real economy 

Spending on high-tech infrastructure will continue to grow in 2026 
if the plans of the major tech companies are implemented. By 
2025, additional spending by the tech industry on data centers, 
computers, software, and power supply had already generated a 
large part of the growth.  

In the coming years, AI will find its way into the broader economy. 
The still relatively low adoption rate will increase, leading to a rise 
in investment in communications and information technology out-
side the tech sector as well. With what is likely to be only a short 
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delay, the cross-sectional technology of AI will enable significant 
productivity gains in many industries. And these productivity 
gains will remain, even if the stock market prices of some AI com-
panies appear exaggerated and periods of market correction are 
likely to occur. 

 

Asia remains a growth engine for the global economy 

China's economic development is remarkable. Despite the burden 
of the highest US tariffs and a real estate sector that is only slowly 
stabilizing after years of severe recession, the economy achieved 

5% growth in 2025. In 2026, the rate is expected to remain high at 
4%. China has more than compensated for the sharp decline in 
exports to the US with rising exports, particularly to ASEAN coun-
tries and Europe. Competition with Chinese suppliers is likely to 
intensify on the European market in 2026. China's exports to other 
Asian countries are, at least in part, the result of changes in pro-
duction and supply chains designed to bypass US tariff barriers, 
but they are nonetheless export successes.  

China's upswing and investments have contributed to the contin-
ued remarkable economic momentum in the Asian region. 
ASEAN countries are expected to expand by more than 4% next 
year, overtaking developed countries. India's economic upswing, 
with recent growth of 7%, is also contributing to the momentum 
in the Asian region. 

 

Risks for 2026: High government deficits and international im-
balances  

Despite significant cuts in key interest rates by central banks in 
the US and Europe, capital market yields in these regions re-
mained at elevated levels in 2025 and so far in 2026. This reflects 
investors' fears that rising government debt will become a signif-
icant burden on capital markets.  

In the US, the government budget deficit is likely to remain at 
around 7.5% of GDP in 2026. The high budget deficit is stimulat-
ing demand and putting pressure on the current account balance 
through rising imports. The IMF assumes that, despite tariff bar-
riers, the US current account deficit will remain at a similar level 
to 2025 at 3.5% of gross domestic product in 2026. 

In view of the US current account deficit, trade policy tensions are 
unlikely to ease and a return to multilateralism and free trade is 
not to be expected. On the contrary, the US government could be 
tempted to combat the negative external balance (and the gov-
ernment deficit) by further increasing tariffs or by taking targeted 
measures to reduce capital imports. 

The high government deficits of the US and other countries also 
pose a risk to the capital markets. Given the very high refinancing 

needs of many countries, investors will demand a high risk pre-
mium for holding government bonds if there is no consolidation 
of deficits in sight. 

 

Stock markets will slow down in 2026   

Stock market valuations are well above their historical averages, 
especially in the US. This means that company shares are corre-
spondingly expensive when measured against current earnings.  

Further price increases ultimately depend on whether corporate 
earnings develop in line with the current optimistic estimates or 
perhaps even exceed them. For 2026, analysts' consensus fore-
casts predict a further increase in earnings of around 14% for the 
S&P 500 and MSCI Europe. Achieving such earnings growth is al-
ready ambitious, but exceeding it and triggering further price in-
creases on the stock markets is rather unlikely in a moderate 
growth environment.  

Therefore, rather moderate stock returns – clearly in the single-
digit range – should be expected for 2026. The fantastic gains of 
the last three stock market years – more precisely, since mid-
2022 – will not be repeated.  

A slight reduction in equity budgets, good diversification, and 
slightly higher liquidity and bond holdings could be the conclu-
sions for investors. 
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General  

The investment strategy and/or investment recommendations (hereinafter referred to as "analyses")  

are prepared by LeanVal Research GmbH for information purposes only.  

Neither LeanVal Research GmbH nor its employees assume any liability for damages arising from the 
use of the analyses or their contents or in any other way in connection with them. The analyses do not 
constitute an offer or invitation to subscribe to or purchase any security, nor do they or the information 
contained therein form the basis for any contractual or other obligation of any kind. An investment de-
cision should be made on the basis of a duly approved prospectus or information memorandum and in 
no case on the basis of the analyses. Investors should seek the advice of an investment adviser in 
making their investment decision. In this respect, the analyses cannot assume an advisory function. 
The opinions, estimates and forecasts contained in the analyses are solely those of the respective au-

thors. They are date-related, not necessarily the opinion of LeanVal Research GmbH and may change at 

any time without prior notice.  

The information and evaluations ("Information") reproduced here are primarily intended for clients of 
LeanVal Research GmbH in Germany.  Should the original recipient forward the analysis, he/she is 
obliged to do so in compliance with existing regulations and laws and no obligation of LeanVal Research  
GmbH towards a third party arises from this. In particular, the information is not intended for clients or 

other persons domiciled or resident in the United Kingdom, the United States or Canada and may not be 
passed on to such persons or imported into or distributed in these countries. Distribution of the Analyt-
ics in other jurisdictions may be restricted by law and persons into whose possession the Analytics 
come should inform themselves about and comply with any restrictions. Any failure to comply with 
these restrictions may constitute a violation of applicable securities laws. Reprinting, redistribution, and 
publication of the analyses and their contents in whole or in part are permitted only with the prior w ritten 

consent of LeanVal Research GmbH.  

Information sources 
 
All analyses are prepared on the basis of data from a data provider as well as from generally accessible 
sources ("information") that LeanVal Research GmbH considers to be reliable. However, LeanVal Re-
search GmbH has not verified the accuracy or completeness of the Information and assumes no liability 
for the accuracy or completeness of the Information. Possible incomplete or incorrect information does 
not justify any liability of LeanVal Research GmbH for damages of any kind, and LeanVal Research  
GmbH is not liable for indirect and/or direct damages and/or consequential damages. In particular,  
LeanVal Research GmbH assumes no liability for statements, plans or other details contained in these 
analyses with regard to the investigated companies. Although the analyses are compiled with all due 
care, errors or incompleteness cannot be excluded. LeanVal Research GmbH, its shareholders, corpo-
rate bodies and employees assume no liability for the accuracy or completeness of the statements, 
assessments, recommendations derived from the information contained in the analyses. Data source 
for all historical prices is Morningstar and LeanVal Research. 
 
Summary of the valuation fundamentals  

The valuations underlying the investment recommendations for stocks analyzed by LeanVal Research  
GmbH are based on generally accepted and widely used methods of fundamental analysis, such as the 
DCF model, peer group comparisons, NAV valuations and - where possible - a sum-of-the-parts model. 
The calculated scores (Value, Quality, Stabilty, Growth) are the result of a proprietary model of LeanVal 
Research GmbH. They result from the comparison of fundamental key figures of the quantitatively an-
alyzed company in relation to comparable companies within a sector (or region). Information on the 
general approach can be found at www.leanval.investments. The absolute target price and the associ-
ated absolute assessment (undervalued, neutrally overvalued) are determined using a forward-looking 
DCF or ROIC (return on invested capital) method. Estimates of future earnings serve as the basis for 
this. The earnings estimates are either based on a consensus or are made by LeanVal Research GmbH 
itself. 

Updates  

The recipients are not entitled to the publication of updated analyses. LeanVal Research GmbH reserves 
the right to update analyses without prior notice. A regular update of this document is not intended.  

Compliance  

LeanVal Research GmbH has taken internal organizational and regulatory precautions to avoid conflicts 
of interest in the preparation and dissemination of financial analyses. In particular, there are internal 
information barriers that prevent analysts from accessing insider information. Compliance is monitored 
by the Compliance Officer.  

 

 

 

 

 

 

 

 

 

 

Explanation of the recommendation system  

The relative assessment is based on the various scores of the individual companies in the areas of 
Value, Quality, Stability, Growth and Momentum which are compared with the average scores of the 
overall market and/or also with the respective sectors. The companies are ranked on a scale from 0 to  
100. From this, the three ratings "unattractive" (0 to 30 on the scale), "neutral" (31 to 70 on the scale) 
and "attractive" (71 to 100 on the scale) are derived. The relative assessment can change at short notice 
due to the high complexity of the scores and the multiple interdependencies between the companies 
analyzed. 

LeanVal Research GmbH's rating system for absolute valuation comprises the ratings "undervalued", 
"fairly valued" and "overvalued". The rating of a share is based on the expected return for the next six to 
twelve months. The expected return is composed of the prognostic change in the share price and the 
expected dividend yield. Changes in the discount factor or projected cash flows can lead to significant 
changes in the target price. 

Rating system of the absolute valuation 

Buy Potential > +15% 

Hold Low upside and downside potential 

Sell Potential < - 15%  

 

 

Conflicts of interest  

In the financial analyses, circumstances or relationships that could give rise to conflicts of interest be-
cause they could jeopardize the impartiality - of the employees of LeanVal Research GmbH who pre-
pared the analysis, - of LeanVal Research GmbH as the company responsible for the preparation or of 
companies affiliated with it, or - of other persons or companies working for LeanVal Research GmbH 
and contributing to the preparation, must be disclosed. Information on interests or conflicts of interest 
that must be disclosed exists in particular if  

1.  significant shareholdings (= shareholding > 5 % of the share capital) exist between the above-
mentioned persons or companies and the issuers who are themselves or whose financial in-
struments are the subject of the financial analysis,  

2.  the above-mentioned persons or companies manage financial instruments which themselves 
or their issuers are the subject of the financial analysis on a market by placing buy or sell orders 
(market making/designated sponsoring),  

3.  the above-mentioned persons or companies have been involved in the management of a con-
sortium for an issue by way of a public offering of such financial instruments which are them-
selves or whose issuers are the subject of the financial analysis within the previous twelve 
months,  

4.  the above-mentioned persons or companies have been bound by an agreement on services in 
connection with investment banking transactions with issuers who are themselves or whose 
financial instruments are the subject of the financial analysis within the previous twelve months 
or have received a service or a promise of service from such an agreement within this period, 
insofar as no confidential business information is affected by the disclosure of this information,  

5.  the above-mentioned persons or companies have entered into an agreement with issuers, who 
themselves or whose financial instruments are the subject of the financial analysis, for the prep-
aration of the financial analysis,  

6.  the above-mentioned persons hold management or supervisory board mandates with issuers 
whose financial instruments are the subject of the financial analysis, or 

7.  the above-mentioned persons or companies have any other significant financial interests in re-
lation to the issuers whose financial instruments are the subject of the financial analysis.  
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